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II.

Comparative Cost of Governmental Services
in Kosciusko County

LNTRODUCTION

As part of the Kosciusko Leadership Academy’s program, we
have been exposed to many governmental units that provide
services. Some services are provided uniquely by one
govermment segment, such as the county’s circuit court, - -
while other services are provided by more than one

segment, like the county sheriff, city police, or town
marshall. Other services, such as trash collection, may

be provided to city and town residents by those
governmental units, but are not provided by other
governmental segments. As this study progressed, the
unigqueness and similarities of governmental services within
Kosciusko County became clearer and will be illustrated in
this report. 1In addition, to ease the comparativeness of
the costs between governmental units which are
significantly different in magnitude, the costs were placed
on a per unit basis.

Within Kosciusko County there are basically three levels of
government that provide services; they are county, cities
and towns, and townships. Due to the multi-county aspects
of several of the county school districts and the special
multiple funding characteristics of libraries, these
services were excluded from this study. To quantify the
cost of the governmental services provided, the 1988 annual
financial reports of the governmental units were used.
These reports were previously filed with the State Board of
Accounts. The 1989 annual financial reports were not used
because they were incomplete at the time this project
commenced.

The county auditor, Pat Brown, furnished county and township
financial information and was instrumental in our
understanding of these reports. The city clerks/treasurers
provided the city financial information and more detailed
breakdowns where the understanding would be enhanced. We
were able to secure all city financial statements except for
Sidney, where we were unable to make contact.

STRUCTURE OF COMPARISONS
A. Service Categories

In order to compare the costs of governmental services,
several broad categories had to be established to
represent the basic service activities of all
governmental units that are inherently similar. All
services can basically be grouped into the following
six categories:



1. Administration;
2. Public Safety;
3. Health & Welfare:;
4. Highways & Roads;
5. Utilities; and
7. Other services.

The other services category combines several functions
which have little or no relation to each other and are
not large enough to separate for the purpose of this
study.

B .

In addition to total cost comparisons, our report will
compare services on a cost per unit basis. The
following three denominators will be used as benchmarks
for cost per unit comparisons:

1. Population Base;
2. Tax Base; and
3. Highway and Road Miles.

Population Base

Based on 1986 estimated population flgures published by
The Greater Warsaw Chamber of Commerce in Warsaw & _

, Kosciusko County has
63,600 people. The cities/towns contain 37% of these i
residents and the other 63% of county residents live in
unincorporated areas.

The population center of Kosciusko County is Warsaw and
Wayne township where 29% of the county’s total
residents live. Other population centers are Plain
township (7%), Tippecanoe township (8%), Turkey Creek
township (7%) and Syracuse {4%) (refer to Exhibit I).

A review of the county map indicates that all of these
areas have a major lake included in or near their
boundaries.

Iax DBase

The 1988 tax base has characteristics similar to the
population base and is represented by the assessed
valuations before deductions. These values were _
provided by the county auditor. Thirty nine percent -
of the total tax base is within incorporated cities and
towns. Of the total tax base, 35% is located in Warsaw
and Wayne township. The other concentrations of tax
base are Syracuse/Turkey Creek (14%), Plain township
(8%), and Tippecanoce township (7%) (refer to Exhibit
II).



Excluding state and national highways that are
maintained by the state of Indiana, there are 1399
miles of highways and roads in Kosciusko County as
provided by the street and road departments. The
county maintains 1211 miles while cities/towns maintain
188 miles (refer to Exhibit III). Typically, roads in
cities/towns have other aspects in addition to road
surface like storm sewers, curbs, sidewalks, and
lighting that county highways usually do not have.

TIiT. COMPARATIVE COSTS BETWEEN GOVERNMENTAL UNITS

In total dollars the county, cities/towns and townships
spend $11.1 million, $14 million, and $1.3 million,
respectively, for services provided. On a per capita basis
the expenditures are $175, $592, and $20, respectively
(refer to Exhibit IV). As previously mentioned, there are
many differences in the services provided by each
governmental segment which will be defined below.

A. Administration - S

The general administration component that is common to
all government segments is the basic cost of

government administration and includes the cost of the
executive and legislative branches of government. More
specifically, the county auditor, city clerks, township
trustees, mayor, commissioners, councils, town boards,
and cost of government buildings are included in this
category. A review of the Appendix I shows $1.67
million for the county on the "councils..." line. This
figure includes administrative expenditures and
salaries to commissioners, councilmen, and board per
diens; general expenses like employee benefits,
workers’ compensation, office supplies, telephone and
computer systems; special capital expenditures like the
courthouse dome renovation and camera security system;
assistance programs such as Beeman Home, Cardinal
Center, Bowen Center, Juvenile Justice Task Force; and,
the cost of housing inmates outside the county when
county facilities are inadequate.

The county spends slightly less than half of their
expenditures for administration, unlike the other
governmental segments. However, there any many county-
wide services that are provided by the county that are
not provided by any other governmental segments. These
services comprise about half of the county
administration expenditures and include the following
departments: county court system, recorder, surveyor,
coroner, assessors (both county and township), voter
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registration and elections, drainage, county extension,
soil conservation, and the property reassessment. For
cities/towns, Warsaw provides a building department
which is not provided by other governmental segments.
Excluding these services from the per capita
calculations, the county per capita cost for
administration is $41 versus $68 for cities/towns and
$4 for townships. Including these services, the county
per capita cost increases to $81 and the cities/towns
per capita cost increases to $71 (refer to Exhibit V).

B. Public Safety -

This component includes law enforcement, fire,

emergency medical services and several other
expenditures that are mostly in the county segment :
(refer to Appendix ITI). Law enforcement is provided by
the county and cities/towns. The townships provide no
law enforcement. Cities/towns and townships

exclusively provide fire and emergency medical

services. Conversely, the county jail operating _
expenses and related debt service comprise $400,000 of _.
the "other" category under Public Safety. These
facilities are not duplicated by other governmental
segments and are unique to the county segment.

On a per capita basis, law enforcement for the county
and cities/towns are $10 and $75, respectively. For =
fire and emergency medical services, the per capita
cost for cities/towns and townships are %49 and $12,
respectively (refer to Exhibit VI).

Of note, public safety comprises 20% of the total —
cities/towns services and 63% of the township services.

C. Health and Welfare -
This is another area where the county is unigue in that -
the county provides 88% of all health and welfare _
services (refer to Appendix III). The townships
provide poor relief in the amount of $156,000 which is
about 11% of the total health and welfare services =
(refer to Exhibit VII). On a per capita basis, county,
cities/towns and township costs are $19, $1, and $2,
respectively.

D. Highways and Roads : B
All roads and streets are maintained by the county and
cities/towns (refer to Appendix IV). In addition,
cities/towns provide storm sewer maintenance and street
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lighting which are unique to them. On a per nmile
basis, the county and cities/towns incur costs of
$2,411 and $11,696, respectively. When the storm sewer
maintenance and street lighting are included, the per
mile cost for cities/towns increases to $18,053 per
mile. The frequency of travel and weight of vehicles
traveling city streets have an influence on the
comparative cost of maintenance.

Utilitd

Cities/towns is the only governmental segment that
provides utilities and these are not uniform throughout
the segment nor provided to all residents within a city
or town (refer to Appendix V). Utilities are 35% of
the total services provided by cities/towns and
generally include water and sewer. Eitna Green is the
only town having an electric utility. On a per capita
basis, utilities cost $194.

Other Services

This category, as its name infers, has a number of
unigque categories (refer to Appendix VI). For the
county there are two primary categories; mass
transportation and the convention and visitors bureau.
These are included in the county services even though
the county only collects the revenue and disburses to
serving agencies. Specifically, the convention and
visitors bureau is funded through a hotel and
restaurant tax which in turn in used to promote the
county.

For cities/towns there are several categories that
comprise this "other services" caption. Parks and
recreation is 44%, cemetery is 14%, mass transportation
is 5%, aviation is 28%, and trash collection
(primarily) is 9% (refer to Exhibit VIII). With the
exception of trash collection, most of these categories
are services provided primarily by Warsaw.

For townships, parks and recreation are 77% of the
dollars spent in this category by townships. Of the
total dollars spent for parks and recreation 93% are by
cities and towns.

IV. COMPARATIVE COSTS BETWEEN CITIES/TOWNS

A.

E 3 a L3 ! ! I

Ccities/towns spend $1.67 millionn for administration
with an overall per capita cost of $71 (refer to
Appendix VII). The dollars spent ranged from a low of

5



$10,976 for Burket to a high of $768,848 for Warsaw.
The size of the city certainly influences the dollars
spent. A per capita administration cost calculation
produces a range of $19 for Leesburg to a high of $122
for Claypool. It should be noted that Warsaw has a
building department which the other cities do not.
Their per capita cost decreases to $63 from $70 when
this department is excluded and the average for all
cities/towns decreases to $72 (refer to Exhibit IX).

Public Safety

Cities/towns spend 58% of their public safety monies

for law enforcement and 38% for fire protection (refer _.

to Appendix VIII). As would be expected, Warsaw spends _
the most dollars for public safety, but provides 24 i
hour service with paid employees for police and fire. _
The average per capita cost for police and fire are $72

and $49, respectively. The per capita range for police

for cities/towns that have law enforcement is a high of _
$114 for Warsaw to $12 for Etna Green. The range for
fire and emergency medical services also shows Warsaw

rfr

at the top with $83 per capita. The significant =

variance in degree of service and affect on insurance
rates were not included in this raw cost calculation.
These factors could significantly change the
evaluation.

Roads

There are 188 miles of streets maintained by
cities/towns of which 78 miles (or 41% of the total)

are in Warsaw. In addition to street maintenance,

there are storm sewer maintenance and street lighting.
These last two costs add another 50% to the cost of
highways and roads for cities/towns (refer to Appendix
X). A casual review would indicate that the volume of
traffic and density of cities/towns require storm sewer .
maintenance and street lighting to ensure the safety of.
travel during storms and at night. -

In total, cities/towns spend 24% of their total
expenditures on highway and roads. Of the total $3.39
million spent by cities/towns, 68% is spent by Warsaw.
On a per mile basis, Warsaw tops the range at $29,483,
of which $16,394 per mile is devoted to street, curb,
and sidewalk maintenance. The low end of the range of
cost on a per mile basis is Etna Green with a total per
mile cost of $1,131 (refer to Exhibit X).



D.  Utiliti

In total utilities are 35% of the total expenditures
for cities/towns. There are 12 cities/towns in
Kosciusko County, excluding Sidney where we were unable
to secure financial information. Of these 12
cities/towns, seven provide water, eight provide sewer,
and one provides electric utilities (refer to Appendix
XI). Even within a municipality the extent varies to
which these utilities are provided to all residents.

In addition, where water is not provided by a city, the
water may be provided by a private company, e.g.
Hoosier Water Company in Warsaw, or by private wells of
the resident or business.

To the extent water is provided, the per capita cost
ranges from $70 in Milford to $146 in Mentone {(refer to
Exhibit XI). Similar per capita cost for sewers range
from $26 for Etna Green and $429 per capita in Syracuse
(refer to Exhibit XII). As previously mentioned, Etna
Green is the only wunicipality that provides
electricity and its per capita cost is $440. It should
be noted that all utilities are charged to the users.
Since the cities/towns own the utility, the user fees
and operating expenditures become part of the city/town
financial statement.

Other Serviceg

Parks and recreation is a large segment of this
cateqgory and several cities/towns have parks but not to
the same extent as does Warsaw (refer to Appendix XII).
Of the total amount spent ($572,089), 88% is spent by
Warsaw. It should be noted that Warsaw has 16 parks
covering 133 acres which include several beaches, ball
fields, pavilions, play grounds, community buildings,
and camp ground. These facilities are not found
anywhere else in the county.

Similar to parks, cemetery maintenance costs were
reported by Warsaw and they dominate the total cemetery
costs as reported by cities/towns. This expenditure by
Warsaw is $184,000 in 1988 and is for the Oakwood
Cemetery. Residents of Warsaw do receive a discount on
their burial fees at the cemetery versus a non-
resident.

The other two areas in which Warsaw fully represents
the caption for cities/town are mass transportation
(KABS) and the airport in Warsaw. The airport receives
all of its funding from Warsaw property taxes, excise
taxes, and bank taxes as well as airport receipts. The
percentage of total funding represented by airport
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VI.

receipts is 77%.
COMPARATIVE CQSTS BETWEEN TOWNSHIPS

The townshlp services are primarily administration (21%),
public safety (63%), poor relief (12%) and other services
(4%) (refer to Exhibit XIII). The township administration
is primarily the township trustee (refer to Appendix XIII).
In the township of Tippecance, Turkey Creek and Washington
there are other facilities which are usually combined with
the fire house. The per capita cost of administration for
the townships range from a low of $.80 for Wayne to a high
of $13.92 in Franklin township. The range for dollars of
adninistration is a low of $6,845 for Lake township to a
high of $45,220 for Tippecance township.

Public safety is primarily fire protection and emergency
medical services (refer to Appendix XIV). 1In total $772,174
are spent for these services which is 40% of the total spent
by all governmental segments. As previously noted,
cities/towns provide the remainder of the services in this
area. Most of the money is spent by Wayne township
($412,215), Tippecanoce township ($128,976) and Turkey Creek
($73,198).

The township trustees administer poor relief. The criteria
for the disbursement is consistent throughout the county.
The expenditure levels range from $99,985 in Wayne township
to $150 in Lake township. The per capita cost ranges from a
high of $4.64 in Wayne township to a low of $.09 in Lake
township with an average of $2.45.

The "other services" category for townships is composed
primarily of parks and recreation expenditures, representing
81% of the total "Other Services" spending by townships (see
Appendix XVIII). Of the amount spent for parks and
recreation, 70% is spent by Wayne township. On a per capita
basis of those townships funding this area, Wayne leads at
$1.32 and the low is $.15 in Turkey Creek township.

For all township expenditures ($1.3 million), Wayne township
has the largest expenditure at $562,000 with the lowest
township expenditure being Monroe’s at $10,000. On a per

LTI

Ffl’

capita basis the low is Plain Township at $7.72 and the high

is Tippecanoe township at $34.86.
gonclusion

This study classifies the basic governmental expendltures by
each governmental segment into the categories of
administration, public safety, health and welfare, highways
and roads, utilities, and other services. 1In total, 27% of
the governmental expenditures in Kosciusko County are for
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administration, the largest segment. This is followed by
highways and roads at 24%, utilities at 17%, public safety
at 18%, other services at 8% and health and welfare at 5%
(refer to Exhibit XIV). As can be seen from the charts
covering each governmental segment, the ratios vary
significantly between segments.

As our governmenht is structured, each segment provides a
different level of service to their own constituency. For
example, poor relief is administered on a township basis.
In total the county is covered through this decentralized
administration.

Conversely, county-wide departments, such as the county
court system, administers justice on a centralized basis.

In between, some services are administered by two levels of
government, as in the case with fire protection which is
handled on a city/town and township basis. In this area
services are enhanced by cities/towns in order to maintain
and promote the health, vitality, and growth of an area. 1In
the case of sewers, cities would not be able to tolerate the
density of population or business growth without being able
to safely handle the waste on a centralized basis. Thus,
cities/towns have undertaken waste collection and treatment
on a centralized basis,

While the study focused on relative cost of services, it
also reflects the attitude of each governmental unit and
their constituency about their desire to provide and pay for
the services.
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KOSCIUSKO COUNTY

EXHIBIT I
1986 ESTIMATED POPULATION

WARSAW (17.4%)
WAYNE TOWNSHIP (12.0%)

SYRACUSE (4.4%)

OTHER TOWNS (15.3%)

OTHER TOWNSHIPS (28.6%)

KOSCIUSKO CCOUNTY TAX BASE

EXHIBIT II
1988. ASSESSED VALUES

WARSAW (23.4%) WAYNE TOWNSHIP (12.0%)

R —

- 4

OTHER TOWNS (9.8%) /
24

SYRACUSE {5.6%)

'im

OTHER TOWNSHIPS (25.0%) °
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EXHIBIT IV TOTAL GOVERNMENTAL EXPENDITURES
ON A PER CAPITA BASIS

Townships ~ $20 (2.6%)

/\ 4 County — $175 (22.2%)

EXHIBIT V ADMINISTRATIVE CQOSTS PER CAPITA
BY GOVERNMENTAL UNIT '

Cities/Towns — $71 (45.5%)
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EXHIBIT X
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EXHIBIT XI WATER UTILITY EXPENDITURES
BY CITY/TOWN FOR 1988
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EXHIBIT XIT SEWER UTILITY EXPENDITURES

BY CITY/TOWN FOR 1988
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TOTAL TOWNSHIP EXPENDITURES .

EXHIBIT XIII
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Other Services (7.1%)

Administration (23 5%)

Public Safety (9.5%)

IN KOSCIUSKO COUNTY FOR 1988
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ADMINISTRATION APPENDIX I

Governmental Expenditures
Within Kesciusko County
For Calendar Year 1968 _ County Cities/Towns Townshirg Total

1986 Estimated Fopulation 43,350 23,590 &3,990 &3,590

General Administration

Qudi ter/Traaswrer /Clavk/Trustes 310,375 197,441 207,636 1,317,472
Councils/Town Boavrds Mayer 1,649,554 509,912 ] 2,249,846
Fixed Assets — Purchase or lLease 632,647 218,990 &3,602 915,239
2,612,974 ) 1,596,353 272,238 4,482,577

Coest per LCapita 41 .09 L7467 4,30 70.49

Wide Support Departments

Recordey 113,283 { 0 113,283
Surveyor 06,404 Y 4] T6, 404
Coroner 17,140 ¢ 0 17,140
Assessors 388,840 ¢ ] 388,860
Voter Regigtration 2nd Elections 107,037 0 G 107,037
Drainage H0&, Q52 ] G 506,092
County Extension 91,347 143 ] 91,347
Sail Comservation 25,642 4] 0 25,642
Service Off icer 8,770 G )] 8,770
Court Systenm 724,435 & 0 734,434
Buiiding Bepartment 4] 17,519 G TT:519

2,029,014 77519 0 2:115,5%0
Property Reascessment 448,972 ¢ G 448,972
Tetal Administratiss 5+ 5120,959 1,673,882 73,238 7,088,077

{fost ey CBF' ita BGL. 533 T0. 24 4,30 111.15



PUBLIC SAFETY
Governmental Expenditures
Within Kesciuske County

APPENDIX II

For Calepdar Year 1988 County Cities/Towns Townships Toial
1984 Estimated Population 63,590 95,590 T 63590 63,596
1988 Asasssed Valuation{000ts) 437,11 148,816 437,121 437,121

Law Enforcement
Sheriff/Police 647,599 1,772,386 O 22420,3464
Lest per Capita 16,19 7513 G.00 38,04
ost per $1000 Base 1,482 10,499 3.000 S.537
Firs and Emprgency Medical
Fire & 1,104,518 403,492 1,508,409
Emerqency Medical Services 1] £2,341 360,483 411,024
o 1,147,259 772,174 1,919,433
Cost per Capita .00 48,63 12.14 .18
Cost per $1000 Base 0.00 8+80 1,77 4.2
fther Services

Jatl and County Correctien 245,597 & Q 245,597
Dog 4] 25,000 11,48% 3b5,48%
Civil Defense 16,321 2,008 o] 12,328
Deht Service 154,717 ) 32,707 187,624
Domation G 21,483 G 21,483
Other i} 34,801 G 34,801
414,834 83,290 44,197 538,323
Total Pubiic Bafety 1,058,634 3,002,715 B14;371 4,878,120
{ost per Capita 1685 127,30 12,84 76.71
Cost per $1000 Base 2,422 17,798 1,848 11,180

f f”
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HEAL TH AND WEILFARE
Gavernmental Expenditures
Within Kosciusks Ceunty

APPENDIX III

For Calendar Year 1988 Ceunty Cities/Towns Townships Total
1984 Estimated Fopulation 63,570 23,590 5,550 63,590
Health 340,243 1] 0 340,243
Uaifare 985,054 ) O 885,054
Foor Relief v 155,694 155,694
Other 10,826 19,219 0 30,045
Tatal Heaith and Welfare 1,235,123 19,219 155,494 1,411,036
Cost per Capita 1%.44 Q.84 2.4% 22,19



HIGHUAYS AND RDALS APPENDIX 1V -
Governmental Expenditures
Within Kosciuslks County

For Caiendar Year 1988 County Cities/Touns Townchipsg Total
Miles of Highways and Roads 1,213 188 1,399 =
Highways and Roads 24494,B04 2,198,873 g 4,893,679
Cummulative Hridge 274,870 ¢ ) 224,870

2:919,4676 2,198,873 - O 5,118,549 =

Eost per Mile 2,411 11,696 3,659 '
Store Sewsrs ¢] 1,089,024 O 1,069,024
Street Lighting {9 124,017 O 126,017
o 1,195,041 0 1,195,041 =

Total Reads & Highways 2,919,474 3,393,714 v &, 312,590 -

Cost per Mile 24411 18,053 4,513



UTILITIES
Governmental Expenditures
Within Kesciusko County

APPENDIX V

For Caiendar Year 1vEB County Cities/Towns Townships Total
1984 Estimated Population 63590 23,5%0 £53:590 63,590
1988 #dssessad Yaluatien{Q00?’s) 437,121 148,816 437,121 437,121
Water 4] 885,426 0 885,624
Cost per Capita .00 37.54 0.00 13.93
Seuer 0 Js441,429 0 3,441,429
Cost per Lapita [ ¢ 145.8%9 0,00 94,12
Electric 4] 241,841 0 241,841
Cast per Capita GO0 i0.25 Q.00 3.80
Total Utilities { 4,568,895 0 4,568,895
Cost per Capita 0,00 193.48 G400 T1.85
Cost per 1000 Hase $.600 27.084 3000 10,452



Governmental Expenditures
Within Keszivske County

APPENDIX VI

Far Calendar Year 1988 County Cities/Touns Townsh ins Tetal
1984 Estimated Population 463,530 23,590 63,550 53,590
Farks and Recreation 2,134 572,089 4G, 430 414,457
Cest per Capita .03 24,25 0,64 9.67
Cemetary Y] 184,471 5,586 192,257
Cost per Capita 0.00 191 8,09 T02
Mass Transportation(KaES) 94,4461 65,925 0 460,384
Gost per Capita 2,35 . 400 10,39
Caonventien and Visitors Hureau 197,583 e 0 197,983
Cost per Capita 314 4.00 3,00 Fa11
Aviation 365,516 1) 345,516
Cost per Caplta 0,00 15.4% .00 575
Trash and Other ] 116,519 6,219 122,738
Cost par Capita 3.868 4.94 4,10 1.93
Total Other 794,178 15306, 720 52,239 2,132,137
Cest per Lapita 12.49 35.39 (.82 33,84
GRANTE TOTAL 11,129,770 13,945,545 1,297,542 26,392,857
Cost por Capita 175.02 592.01 26,40 415,05

t

i
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